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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS TO THE SHAREHOLDERS OF EMAAR PROPERTIES PJSC AND ITS
SUBSIDIARIES

Introduction

We have reviewed the accompanying interim condensed consolidated financial statements of
Emaar Properties PJSC (the “Company”) and its subsidiaries (the “Group”) as at 30 June 2017,
comprising of the interim consolidated statement of financial position as at 30 June 2017, and the
related interim consolidated statements of income and comprehensive income for the three-month
and six-month periods and statement of changes in equity and cash flows for the six-month period
then ended and explanatory notes. Management is responsible for the preparation and presentation
of these interim condensed consolidated financial statements in accordance with IAS 34 Interim
Financial Reporting (“1AS 34”). Our responsibility is to express a conclusion on these interim
condensed consolidated financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and, consequently, does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying interim condensed consolidated financial statements are not prepared, in all
material respects, in accordance with IAS 34.

For Ernst & Young

/., A /L//L//\

Signed by:

Anthony O’Sullivan
Partner

Registration No: 687
14 August 2017

Dubai, United Arab Emirates

A member lirm of Ernst & Young Global Limited



Emaar Properties PJSC and its Subsidiaries

INTERIM CONSOLIDATED INCOME STATEMENT
Period ended 30 June 2017 (Unaudited)

(US $1.00 = AED 3.673)

Six-month period ended Three-month period ended

30 June 30 June 30 June 30 June
2017 2016 2017 2016
Notes AED’000  AED’000 AED’000 AED’000

Revenue 5 7,866,447 7,256,748 3,794,005 3,727,503
Cost of revenue 5 (3,664,439) (3,449,003) (1,630,669) (1,825,531)
GROSS PROFIT 4,202,008 3,807,745 2,163,336 1,901,972
Other operating income 164,756 143,185 95,923 80,178
Other operating expenses (78,272) (69,378) (47,540) (39,882)
Selling, general and administrative expenses 6 (1,501,047) (1,383,674) (726,993) (723,178)
Finance income 7 328,783 374,119 171,613 214,375
Finance costs (316,826) (246,348) (173,948) (123,492)
Other income 326,865 75,535 205,138 51,955
Share of results of associates and joint ventures 30,802 (10,666) 22,525 32,123
PROFIT BEFORE TAX 3,157,069 2,690,518 1,710,054 1,394,051
Income tax (expense)/credit (17,578) 1,719 17,191) (11,615)
NET PROFIT FOR THE PERIOD 3,139,491 2,692,237 1,692,863 1,382,436
ATTRIBUTABLE TO:
Owners of the parent 2,837,173 2,474,891 1,452,675 1,270,293
Non-controlling interests 302,318 217,346 240,188 112,143

3,139,491 2,692,237 1,692,863 1,382,436
Earnings per share attributable to

the owners of the parent:

- basic and diluted earnings per share (AED) 0.40 0.35 0.20 0.18

The accompanying notes 1 to 25 form an integral part of these interim condensed consolidated financial statements.
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Emaar Properties PJSC and its Subsidiaries

INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
Period ended 30 June 2017 (Unaudited)

(US $1.00=AED 3.673)

Six-month period ended Three-month period ended

30 June 30 June 30 June 30 June
2017 2016 2017 2016
AED’000 AED’000 AED’000 AED’000

Net profit for the period 3,139,491 2,692,237 1,692,863 1,382,436
Other comprehensive income/(loss) to be

reclassified to income statement in
subsequent periods:

Decrease in hedging reserve (1,572) (64,063) (10,034) (9,679)

(Decrease)/ increase in unrealised
losses reserve (408) (1,063) 5 37

Increase/(decrease) in foreign currency
translation reserve 208,671 (735,209) (79,333) (325,262)

Foreign currency translation loss recycled to
income statement - 1,321,013 - 1,321,013

Net other comprehensive income/(loss) to be

reclassified to income statement in
subsequent periods 206,691 520,678 (89,362) 986,109

Other comprehensive income not to be
reclassified to income statement in
subsequent periods:

Increase in unrealised gains reserve 38,202 45,538 27,391 9,577

Realised gain on fair value movement through
other comprehensive income 5,479 2,483 3,430 2,483

Net other comprehensive income

not to be reclassified to income statement
in subsequent periods 43,681 48,021 30,821 12,060

TOTAL COMPREHENSIVE INCOME FOR THE PERIOD 3,389,863 3,260,936 1,634,322 2,380,605

ATTRIBUTABLE TO:
Owners of the parent 3,015,260 3,085,638 1,459,348 2,264,468
Non-controlling interests 374,603 175,298 174,974 116,137

3,389,863 3,260,936 1,634,322 2,380,605

The accompanying notes 1 to 25 form an integral part of these interim condensed consolidated financial statements.
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Emaar Properties PJSC and its Subsidiaries

INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION
As at 30 June 2017

(US 31.00 =AED 3.673)

30 June 31 December
2017 2016
Notes AED’000 AED'000
(Unaudited) (Audited)
ASSETS
‘Bank balances and cash 8 16,248,710 17,288,535
Trade and unbilled receivables 9 2,670,981 2,691,566
Other assets, receivables, deposits and prepayments 10 8,324,085 7,884,097
Development properties 11 33,566,836 32,456,393
Assets classified as held for sale 4 6,506,052 6,213,464
Investments in securities 12 1,851,368 1,620,108
Loans to associates and joint ventures 13 395,621 153,709
Investments in associates and joint ventures 14 5,106,634 4,863,434
Property, plant and equipment 9,509,596 9,331,301
Investment properties 15,050,581 13,785,511
Goodwill 46,066 46,066
TOTAL ASSETS 99,276,530 96,334,184
LIABILITIES AND EQUITY
LIABILITIES
Trade and other payables 15 11,133,193 11,303,542
Advances from customers 16,308,851 15,754,394
Liabilities directly associated with assets classified
as held for sale 4 3,374,746 3,217,547
Retentions payable 1,036,603 892,404
Interest-bearing loans and borrowings 16 10,425,743 10,036,165
Sukuk 17 7,316,395 7,314,037
Provision for employees’ end-of-service benefits 150,912 148,530
TOTAL LIABILITIES 49,746,443 48,666,619
EQUITY
Equity attributable to owners of the Parent
Share capital 18 7,159,739 7,159,739
Employees’ performance share program (1,684) (1,684)
Reserves 19 16,369,637 16,197,029
Retained eamnings 19,377,908 17,649,244
42,905,600 41,004,328
Non-controlling interests 6,624,487 6,663,237
TOTAL EQUITY 49,530,087 47,667,565
TOTAL LIABILITIES AND EQUITY 99,276,530 96,334,184

The interim condensed consolidated financial statements were authorised for issue on 14 August 2017 by the Board
of Directors and signed on their behalf by:

: /
[ _ N
b N,
St &

Chairman Director

The accompanying notes | to 25 form an integral part of these interim condensed consolidated financial statements.
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Emaar Properties PJSC and its Subsidiaries

INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS
Period ended 30 June 2017 (Unaudited)

(US $1.00 = AED 3.673)
For the six-month period ended

30 June 30 June
2017 2016
Notes AED’000 AED’000
Cash flows from operating activities
Profit before tax for the period 3,157,069 2,690,518
Adjustments for:
Share of results of associates and joint ventures (30,802) 10,666
Depreciation 499,820 466,538
Provision for end-of-service benefits, net 2,382 5,263
Loss on disposal of property, plant and equipment 4,536 11,941
Loss on disposal of investment property - 4,035
Gain on re-measurement of previously existing interest in an associate, net - (57,865)
Finance costs 316,826 246,348
Finance income 7 (328,783) (374,119)
Cash from operations before working capital changes: 3,621,048 3,003,325
Trade and unbilled receivables 20,585 272,291
Other assets, receivables, deposits and prepayments (398,061) (456,437)
Development properties (1,034,849) (423,564)
Advances from customers 554,457 372,097
Trade and other payables (114,178) 118,296
Retentions payable 144,199 97,200
Assets and liabilities held for sale, net (135,389) .
Income tax, net 18,760 8,604
Net cash flows from operating activities 2,676,572 2,991,812
Cash flows from investing activities
Purchase of securities (264,570) (107,300)
Proceeds from disposal of securities 80,305 8,242
Finance income received 323,194 165,384
Dividend received from associates and joint ventures 84,449 74,540
Additional investments in and loans to associates and joint ventures (537,514) (4,389)
Amounts incurred on investment properties (1,401,993) (817,761)
Purchase of property, plant and equipment (619,234) (540,823)
Proceeds from disposal of property, plant and equipment 21,098 4,871
Deposits maturing after three months (including deposits under lien) 8 1,928,308 1,072,676
Net cash and cash equivalents acquired on acquisition of a subsidiary - 13,503
Advance for acquisition of interest in a joint venture - (199,479)
Net cash flows used in investing activities (385,957) (330,536)
Cash flows from financing activities
Dividends paid (including dividends of a subsidiary) (1,493,961) (1,284,936)
Proceeds from interest-bearing loans and borrowings 16 881,175 1,116,889
Repayment of interest-bearing loans and borrowings 16 (495,249) (290,700)
Directors’ bonus paid (including directors’ bonus of a subsidiary) (40,880) (34,125)
Contribution by non-controlling interest 7,500 -
Finance costs paid (242,696) (273,731)
Net cash flows used in financing activities (1,384,111) (766,603)
Increase in cash and cash equivalents 906,504 1,894,673
Net foreign exchange difference (18,021) (115,778)
Cash and cash equivalents at the beginning of the period 8,961,100 8,881,842
CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD 8 9,849,583 10,660,737

The accompanying notes 1 to 25 form an integral part of these interim condensed consolidated financial statements.
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Emaar Properties PJSC and its Subsidiaries
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As at 30 June 2017 (Unaudited)

1 DOMICILE AND ACTIVITIES

Emaar Properties Public Joint Stock Company (the “Company” or the “Parent”) was established as a public joint stock
company by Ministerial Decree number 66 in the year 1997. The Company was established on 23 June 1997 and
commenced operations on 29 July 1997. The Company and its subsidiaries constitute the Group (the “Group”). The
Company’s registered office is at P.O. Box 9440, Dubai, United Arab Emirates (“UAE”). The shares of the Company
are traded on the Dubai Financial Market.

The principal activities of the Group are property investment development and development management, shopping
malls and retail, hospitality, property management and utility services and investments in providers of financial
services.

2.1 BASIS OF PREPARATION

The interim condensed consolidated financial statements of the Group are prepared in accordance with International
Accounting Standard 34: Jnterim Financial Reporting and applicable requirements of the United Arab Emirates laws.

The interim condensed consolidated financial statements do not contain all information and disclosures required for
full financial statements prepared in accordance with International Financial Reporting Standards (IFRS), and should
be read in conjunction with the Group’s annual consolidated financial statements for the year ended 31 December
2016. The same accounting policies, methods of computation, significant accounting judgments and estimates and
assumptions are followed in these interim condensed consolidated financial statements as compared with the most
recent annual consolidated financial statements.

The interim condensed consolidated financial statements have been prepared in United Arab Emirates Dirhams
(AED), which is the Company’s functional and presentation currency, and all values are rounded to the nearest
thousand except where otherwise indicated. Each entity in the Group determines its own functional currency and
items included in the financial statements of each entity are measured using that functional currency.

The interim condensed consolidated financial statements have been prepared on a historical cost basis except for
derivative financial instruments and financial assets at fair value through other comprehensive income that have been
measured at fair value. Historical cost is generally based on the fair value of the consideration given in exchange for
assets.

Results for the six-month period ended 30 June 2017 are not necessarily indicative of the results that may be expected
for the financial year ending 31 December 2017.

Certain comparative amounts have been reclassified to conform to the presentation used in these interim condensed
consolidated financial statements.

Basis of consolidation

The interim condensed consolidated financial statements comprise the financial statements of the Company and
entities (including special purpose entities) controlled by the Company (its subsidiaries). Control is achieved where
all the following criteria are met:

(a) the Company has power over an entity (i.e., existing rights that give it the current ability to direct the relevant
activities of the investee);

(b) the Company has exposure, or rights, to variable returns from its involvement with the entity; and

(c) the Company has the ability to use its power over the entity to affect the amount of the Company’s returns.

When the Group has less than a majority of the voting or similar rights of an investee, the Group considers all relevant
facts and circumstances in assessing whether it has power over an investee, including:

- The contractual arrangement with the other vote holders of the investee
- Rights arising from other contractual arrangements
- The Group’s voting rights and potential voting rights




Emaar Properties PJSC and its Subsidiaries
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As at 30 June 2017 (Unaudited)

2.1 BASIS OF PREPARATION (continued)

Basis of consolidation (continued)

The Group re-assesses whether or not it controls an investee if facts and circumstances indicate that there are changes
to one or more of the three elements of control. Consolidation of a subsidiary begins when the Group obtains control
over the subsidiary and ceases when the Group loses control of the subsidiary. Assets, liabilities, income and expenses
of a subsidiary acquired or disposed of during the year are included in the interim condensed consolidated financial
statements from the date the Group gains control until the date the Group ceases to control the subsidiary.

Subsidiaries

Subsidiaries are fully consolidated from the date of acquisition or incorporation, being the date on which the Group
obtains control, and continue to be consolidated until the date when such control ceases. The financial statements of
the subsidiaries are prepared for the same reporting period as the Company, using consistent accounting policies. All
intra-group balances, transactions, unrealised gains and losses resulting from intra-group transactions and dividends
are eliminated in full.

Share of comprehensive income/loss within a subsidiary is attributed to the non-controlling interest even if that results
in a deficit balance.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an equity transaction.
If the Group losses control over a subsidiary, it:

- Derecognises the assets (including goodwill) and liabilities of the subsidiary;

- Derecognises the carrying amount of any non-controlling interest;

- Derecognises the cumulative translation differences, recorded in equity;

- Recognises the fair value of the consideration received,;

- Recognises the fair value of any investment retained,;

- Recognises any surplus or deficit in the consolidated income statement; and

- Reclassifies the Group’s share of components previously recognised in other comprehensive income to the
consolidated income statement or retained earnings, as appropriate.

Associated companies and joint ventures

Associated companies are companies in which the Group has significant influence, but not control, over the financial
and operating policies. Joint ventures are those entities over whose activities the Group has joint control, established
by contractual agreement and requiring unanimous consent for strategic financial and operating decisions.

The Group’s investment in associated companies and joint ventures are accounted for using the equity method of
accounting, Under the equity method of accounting, investments in associated companies and joint ventures are
carried in the interim consolidated statement of financial position at cost, plus post-acquisition changes in the Group’s
share of net assets of the associated and joint venture companies, less any impairment in value.

The interim consolidated income statement reflects the Group’s share of results of its associates and joint ventures.
Unrealised profits and losses resulting from transactions between the Group and associated companies and its joint
ventures are eliminated to the extent of the Group’s interest in the associated companies and joint ventures.

Special purpose entities

Special purpose entities are entities that are created to accomplish narrow and well-defined objectives. The financial
information of special purpose entities is included in the Group’s interim condensed consolidated financial statements
where the substance of the relationship is that the Group controls the special purpose entity and hence, they are
accounted for as subsidiaries.




Emaar Properties PJSC and its Subsidiaries
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As at 30 June 2017 (Unaudited)

2.2 SIGNIFICANT ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of these interim condensed consolidated financial statements requires management to make
judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities,
and the accompanying disclosures and the disclosure of contingent liabilities at the reporting date. Uncertainty about
these assumptions and estimates could result in outcomes that require a material adjustment to the carrying amount
of the assets or liabilities affected in future periods.

Estimates and their underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimates are revised.

The key judgments and estimates and assumptions that have a significant impact on the interim condensed
consolidated financial statements of the Group are discussed below:

Judgments

Satisfaction of performance obligations

The Group is required to assess each of its contracts with customers to determine whether performance obligations
are satisfied over time or at a point in time in order to determine the appropriate method of recognising revenue. The
Group has assessed that based on the sale and purchase agreements entered into with customers and the provisions
of relevant laws and regulations, where contracts are entered into to provide real estate assets to customer, the Group
does not create an asset with an alternative use to the Group and usually has an enforceable right to payment for
performance completed to date. In these circumstance the Group recognises revenue over time. Where this is not the
case revenue is recognised at a point in time.

Determination of transaction prices

The Group is required to determine the transaction price in respect of each of its contracts with customers. In making
such judgment the Group assess the impact of any variable consideration in the contract, due to discounts or penalties,
the existence of any significant financing component in the contract and any non-cash consideration in the contract.

In determining the impact of variable consideration the Group uses the “most-likely amount” method in IFRS 15
Revenue from Contracts with Customers whereby the transaction price is determined by reference to the single most
likely amount in a range of possible consideration amounts.

Transfer of control in contracts with customers

In cases where the Group determines that performance obligations are satisfied at a point in time, revenue is
recognised when control over the assets that is the subject of the contract is transferred to the customer. In the case
of contracts to sell real estate assets this is generally when the unit has been handed over to the customer.

Revenue recognition for turnover rent

The Group recognises income from turnover rent on the basis of audited turnover reports submitted by the tenants. In
the absence of audited reports, management makes its own assessment about the tenants achieving or exceeding the
stipulated turnover in the lease contracts based on their historical performance.

Investment properties
The Group has elected to adopt the cost model for investment properties. Accordingly, investment properties are
carried at cost less accumulated depreciation and any accumulated impairment losses.

Classification of investment properties

The Group determines whether a property qualifies as investment property in accordance with IAS 40 Investment
Property. In making its judgment, the Group considers whether the property generates cash flows largely
independently of the other assets held by the Group. The Group has determined that hotels and serviced apartment
buildings owned by the Group are to be classified as part of property, plant and equipment rather than investment
properties since the Group also operates these assets.

Transfer of real estate assets from property, plant and equipment to development properties

The Group sells real estate assets in its ordinary course of business. When the real estate assets which were previously
classified as property, plant and equipment are identified for sale in the ordinary course of business, then the assets
are transferred to development properties at their carrying value at the date of identification and become held for sale.
Sale proceeds from such assets are recognised as revenue in accordance with IFRS 15,

10



Emaar Properties PJSC and its Subsidiaries
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As at 30 June 2017 (Unaudited)

2.2 SIGNIFICANT ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS (continued)

Judgments (continued)

Operating lease commitments - Group as lessor

The Group has entered into commercial and retail property leases on its investment property portfolio. The Group has
determined, based on an evaluation of the terms and conditions of the arrangements, that it retains all the significant
risks and rewards of ownership of these properties and so accounts for the contracts as operating leases.

Classification of investments

Management designates at the time of acquisition of securities whether these should be classified as at fair value or
amortised cost. In judging whether investments in securities are classified as at fair value or amortised cost,
management has considered the detailed criteria for determination of such classification as set out in IFRS 9 Financial
Instruments.

Consolidation of subsidiaries

The Group has evaluated all the investee entities including special purpose entities to determine whether it controls
the investee as per the criteria laid out by IFRS 10: Consolidated Financial Statements. The Group has evaluated,
amongst other things, its ownership interest, the contractual arrangements in place and its ability and the extent of its
involvement with the relevant activities of the investee entities to determine whether it controls the investee.

Estimations and assumptions

Impairment of trade and other receivables

An estimate of the collectible amount of trade and other receivables is made when collection of the full amount is no
longer probable. For individually significant amounts, this estimation is performed on an individual basis. Amounts
which are not individually significant, but which are past due, are assessed collectively and a provision applied
according to the length of time past due, based on historical recovery rates.

Useful lives of property, plant and equipment and investment properties

The Group’s management determines the estimated useful lives of its property, plant and equipment and investment
properties for calculating depreciation. This estimate is determined after considering the expected usage of the asset
or physical wear and tear. The management periodically reviews estimated useful lives and the depreciation method
to ensure that the method and period of depreciation are consistent with the expected pattern of economic benefits
from these assets.

Allocation of transaction price to performance obligation in contracts with customers

The Group has elected to apply the input method in allocating the transaction price to performance obligations where
revenue is recognised over time. The Group considers that the use of the input method which requires revenue
recognition on the basis of the Group’s efforts to the satisfaction of the performance obligation provides the best
reference of revenue actually earned. In applying the input method, the Group estimates the cost to complete the
projects in order to determine the amount of revenue to be recognised. These estimates include the cost of providing
infrastructure, potential claims by contractors as evaluated by the project consultant and the cost of meeting other
contractual obligations to the customers.

Taxes

The Group is subject to income and capital gains taxes in certain jurisdictions. Significant judgment is required to
determine the total provision for current and deferred taxes. The Group established provisions, based on reasonable
estimates, for possible consequences of audits by the tax authorities of the respective countries in which it operates.
The amount of such provision is based on various factors, such as experience of previous tax audits and differing
interpretations of tax regulations by the taxable entity and the responsible tax authority. Such differences of
interpretations may arise on a wide variety of issues depending on the conditions prevailing in the respective domicile
of the Group companies.

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable profit will be
available against which the losses can be utilised. Significant management judgement is required to determine the
amount of deferred tax assets that can be recognised, based upon the likely timing and the level of future taxable
profits together with future tax planning strategies.

Impairment of non-financial assets

The Group assesses whether there are any indicators of impairment for all non-financial assets at each reporting date.
The non-financial assets are tested for impairment when there are indicators that the carrying amounts may not be
recoverable. When value in use calculations are undertaken, management estimates the expected future cash flows
from the asset or cash-generating unit and chooses a suitable discount rate in order to calculate the present value of
those cash flows.
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Emaar Properties PJSC and its Subsidiaries
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
As at 30 June 2017 (Unaudited)

2.2 SIGNIFICANT ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS (continued)

Estimations and assumptions (continued)

Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the interim consolidated statement of
financial position cannot be measured based on quoted prices in active markets, their fair value is measured using
valuation techniques including the discounted cash flow (DCF) model. The inputs to these models are taken from
observable markets where possible, but where this is not feasible, a degree of judgement is required in establishing
fair values. Judgements include considerations of inputs such as liquidity risk, credit risk and volatility.

2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(a) New standards, interpretations and amendments adopted by the Group

The accounting policies adopted in the preparation of the interim condensed consolidated financial statements are
consistent with those followed in the preparation of the Group’s annual consolidated financial statements for the year
ended 31 December 2016, except for the adoption of new standards and interpretations effective as of 1 January 2017.
Although these new standards and amendments apply for the first time in 2017, they do not have a material impact
on the annual consolidated financial statements of the Group or the interim condensed consolidated financial
statements of the Group. The nature and the impact of each new standard or amendment is described below:

Amendments to IAS 7 Statement of Cash Flows: Disclosure Initiative

The amendments require entities to provide disclosures about changes in their liabilities arising from financing
activities, including both changes arising from cash flows and non-cash changes (such as foreign exchange gains or
losses). On initial application of the amendment, entities are not required to provide comparative information for
preceding periods. The Group is not required to provide additional disclosures in its interim condensed consolidated
financial statements, but will disclose additional information in its annual consolidated financial statements for the
year ended 31 December 2017,

Amendments to IAS 12 Income Taxes: Recognition of Deferred Tax Assets for Unrecognised Losses

The amendments clarify that an entity needs to consider whether tax law restricts the sources of taxable profits against
which it may make deductions on the reversal of that deductible temporary difference. Furthermore, the amendments
provide guidance on how an entity should determine future taxable profits and explain the circumstances in which
taxable profit may include the recovery of some assets for more than their carrying amount.

Entities are required to apply the amendments retrospectively. However, on initial application of the amendments, the
change in the opening equity of the earliest comparative period may be recognised in opening retained earnings (or
in another component of equity, as appropriate), without allocating the change between opening retained earnings
and other components of equity. Entities applying this relief must disclose that fact. The application has no effect on
the Group’s interim consolidated financial position and performance as the Group has no deductible temporary
differences or assets that are in the scope of the amendments.

Annual Improvements Cycle - 2014-2016

Amendments to IFRS 12 Disclosure of Interests in Other Entities: Clarification of the scope of disclosure
requirements in IFRS 12

The amendments clarify that the disclosure requirements in IFRS 12, other than those in paragraphs B10-B16, apply
to an entity’s interest in a subsidiary, a joint venture or an associate (or a portion of its interest in a joint venture or an
associate) that is classified (or included in a disposal group that is classified) as held for sale. The Group has adopted
the amendments retrospectively. As the disclosure requirements in IFRS 12 do not specifically apply to the interim
condensed consolidated financial statements, the Group did not provide these disclosures. The Group will disclose
the required information in its annual consolidated financial statements for the year ended 31 December 2017.

(b) Standards, amendments and interpretations in issue but not effective

At the date of authorisation of these interim condensed consolidated financial statements, other than the Standards
and Interpretations adopted by the Group (as described above) the following Standards and Interpretations were in
issue but not yet effective:

IFRS 16 Leases: Lessees required to recognise a lease liability for the obligation to make lease payments and a right-
of-use asset for the right to use the underlying asset for the lease term (effective for annual periods beginning
on or after 1 January 2019); and
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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253 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
(b) Standards, amendments and interpretations in issue but not effective (continued)

I[FRS 2 Amendment to IFRS 2 Share-based Payment: Classification and Measurement of Share-based Payment
Transactions (effective for annual periods beginning on or after 1 January 2018).

The Group is currently assessing the impact of IFRS 16 and the amendment to IFRS 2, which will be adopted to the
extent applicable to the Group. Other than the potential impact, if any, of this standard and the amendment, the Group
does not expect the adoption of the above new standards, amendments and interpretations to have a material impact
on the future consolidated financial statements of the Group.

Revenue recognition

The Group has elected to early adopt IFRS 15 with effect from 1 January 2015. As a result of early adoption, the
Group has applied the following accounting policy in the preparation of its interim condensed consolidated financial
statements.

Revenue from contracts with customers
The Group recognises revenue from contracts with customers based on a five step model as set out in IFRS 15:

Step 1. Identify the contract(s) with a customer: A contract is defined as an agreement between two or more parties
that creates enforceable rights and obligations and sets out the criteria for every contract that must be met.

Step 2. ldentify the performance obligations in the contract: A performance obligation is a promise in a contract
with a customer to transfer a good or service to the customer.

Step 3. Determine the transaction price: The transaction price is the amount of consideration to which the Group
expects to be entitled in exchange for transferring promised goods or services to a customer, excluding
amounts collected on behalf of third parties.

Step 4. Allocate the transaction price to the performance obligations in the contract: For a contract that has more
than one performance obligation, the Group will allocate the transaction price to each performance
obligation in an amount that depicts the amount of consideration to which the Group expects to be entitled
in exchange for satisfying each performance obligation.

Step 5. Recognise revenue when (or as) the entity satisfies a performance obligation.

The Group satisfies a performance obligation and recognises revenue over time, if one of the following criteria is
met:

1. The customer simultaneously receives and consumes the benefits provided by the Group’s performance as the
Group performs; or

2. The Group’s performance creates or enhances an asset that the customer controls as the asset is created or
enhanced; or

3. The Group’s performance does not create an asset with an alternative use to the Group and the entity has an
enforceable right to payment for performance completed to date.

For performance obligations where one of the above conditions are not met, revenue is recognised at the point in time
at which the performance obligation is satisfied.

When the Group satisfies a performance obligation by delivering the promised goods or services it creates a contract
asset based on the amount of consideration earned by the performance. Where the amount of consideration received
from a customer exceeds the amount of revenue recognised this gives rise to a contract liability.

Revenue is measured at the fair value of the consideration received or receivable, taking into account contractually
defined terms of payment and excluding taxes and duty. The Group assesses its revenue arrangements against specific
criteria to determine if it is acting as principal or agent. The Group has concluded that it is acting as a principal in all
of its revenue arrangements.

Revenue is recognised in the interim consolidated income statement to the extent that it is probable that the economic
benefits will flow to the Group and the revenue and costs, if applicable, can be measured reliably.
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2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Revenue recognition (continued)

Lease to buy scheme

Sales under the lease to buy scheme are accounted for as follows:

e Rental income during the period of lease is accounted for on a straight-line basis until such time the lessee
exercises its option to purchase;

e  When the lessee exercises its option to purchase, a sale is recognised in accordance with the revenue recognition
policy for sale of property as stated above; and

e  When recognising the sale, revenue is the amount payable by the lessee at the time of exercising the option to
acquire the property.

Rental income from lease of investment property

Rental income arising from operating leases on investment properties is recognised, net of discount, in accordance
with the terms of lease contracts over the lease term on a straight-line basis, except where an alternative basis is more
representative of the pattern of benefits to be derived from the leased asset.

Interest income

Interest income is recognised as the interest accrues using the effective interest method, under which the rate used
exactly discounts estimated future cash receipts through the expected life of the financial asset to the net carrying
amount of the financial asset.

Services

Revenue from rendering of services is recognised when the outcome of the transaction can be estimated reliably, by
reference to the stage of completion of the transaction at the reporting date. Where the outcome cannot be measured
reliably, revenue is recognised only to the extent that the expenses incurred are eligible to be recovered.

Customer loyalty programme

Within the hospitality segment, the Group operates a loyalty points programme, ‘U by Emaar’, which allows
customers to accumulate points when they spend in any of the Group’s hotel or leisure units. The points can be
redeemed for discounts, subject to a minimum number of points being obtained. Consideration received is allocated
between the revenue from hospitality and the points issued, with the consideration allocated to the points equal to
their fair value. Fair value of the points is determined by applying a statistical analysis. The fair value of the points
issued is deferred and recognised as revenue when the points are redeemed.

Property, plant and equipment
Property, plant and equipment are stated at cost less accumulated depreciation and any impairment in value,
Depreciation is calculated on a straight-line basis over the estimated useful lives as follows:

Leasehold improvements 2 - 15 years
Sales centers (included in land and buildings) 1 -5 years
Buildings 10 - 45 years
Computers and office equipment 2 - 5 years
Plant, machinery and heavy equipment 3 - 20 years
Motor vehicles ' 3 -5 years
Furniture and fixtures 2 - 10 years
Leisure, entertainment and other assets 2 - 25 years

No depreciation is charged on land and capital work-in-progress. The useful lives and depreciation method are
reviewed periodically to ensure that the method and period of depreciation are consistent with the expected pattern of
economic benefits from these assets,

Expenditure incurred to replace a component of an item of property, plant and equipment that is accounted for
separately is capitalised and the carrying amount of the component that is replaced is written off. Other subsequent
expenditure is capitalised only when it increases future economic benefits of the related item of property, plant and
equipment. All other expenditure is recognised in the interim consolidated income statement as the expense is
incurred.
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